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COMMITTEE ON RULES

Vice Speaker V. Anthony Ada, Chairperson
I Mina’trentai Ocho Na Liheslaturan Gudhan
38" Guam Legislature

October 27, 2025

To: Rennae V. C. Meno
Clerk of the Legislature

From: Vice Speaker V. Anthony Ada C@
Chairperson, Committee on Rules

Subiject: Fiscal Note for Bill No. 205-38 (COR)
Hifa Adai!

Find the attached, Fiscal Note for the following bill:

Bill No. 205-38 (COR).

I also request that the same be sent to the respective Chairperson of the Standing
Committee, to which this bill has been referred. Kindly copy the same to Management
Information Services (MIS) for posting on our website.
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Bureau of Budget & Management Research
Fiscal Note of Bill No. 205-38 (COR)

AN ACT TO AMEND § 6802 (e) OF ARTICLE 8, CHAPTER 6, TITLE 11, GUAM CODE ANNOTATED, RELATIVE TO THE

DISCOUNT ON THE PURCHASE OF TOBACCO TAX STAMPS.

DepartmentlAEency Appropriation Information

Dept./Agency Affected: Department of Revenue and Taxation (DRT)

Dept./Agency Head: Lizama, Marie P., Director

Department's General Fund (GF) appropriati to date:
epa (GF) appropriation(s) to date $14.713 861
Department's Other Fund appropriation(s) to date: Banking and Insurance Enforcement Fund ($447,761); Better
Public Service Fund ($1,402,033); Tax Collection Enhancement Fund ($1,171,834) $3,021.628
Total Department/Agency Appropriati to date:
g gency Appropriation(s) $17,735,489
Fund Source Information of Proposed Appropriation
General Fund: Special Fund: Total:
FY 2025 Unreserved Fund Balance 50} $0 501
FY 2026 Adopted Revenues SOI $0 $0I
FY 2026 Appro. (P.L. 38-60) so] so| so
Sub-total: SOI $0 $0I
Less appropriation in Bill SOI $0 $0|
Total: SOI $0 SOI
Estimated Fiscal Impact of Bill
One Full For Remainder ol
Fiscal Year FY 2026 FY 2027 FY 2028 FY 2029 FY 2030
General Fund $0| $0] 50 30 $0] $0]
Special Fund $0] $0| $0 S0 $0] 30
Total 1/ $of $0 $0 $0] soj
1. Does the bill contain “revenue generating” provisions? I/ Yes X/ Neo
If Yes, see attachment
2. Is amount appropriated adequate to fund the intent of the appropriation? X/ N/A Il Yes /1 No
If no, what is the additional amount required? $ X/ N/A
3. Does the Bill establish a new program/agency? 1! Yes X/ No
If yes, will the program duplicate existing programs/agencies? X/ N/A 1! Yes /1 No
Is there a federal mandate to establish the program/agency? 1! Yes X/ No
4. Will the enactment of this Bill require new physical facilities? 17 Yes X/ No
5. Was Fiscal Note coordinated with the affected dept/agency? If no, indicate reason: 7 Yes X/ No
X/ Requested agency comments not received by due date:  DRT
sl
Analyst: Date: _g”m Director: VI Fi Datﬁgl‘_z 7 mzs
ieta, BMA IV Lester L. Caflsop, Jr., ﬂirector
4
Notes: ]
' See Additional Comments.




Bureau of Budget & Management Research
Comments on Bill No. 205-38 (COR

The proposed legislation seeks to amend § 6802 (¢} of Article 8, Chapter 6, Title 11, Guam
Code Annotated (GCA) relative to the discount on the purchase of tobacco tax stamps. The
Bill proposes to revise the tobacco tax stamp discount on the denominated value of each stamp
purchased from the current four tenths of one percent (0.4%) to the proposed three and three
quarters percent (3.75%). The intent of the Bill is to ensure that licensees are adequately
supported in meeting the financial obligations associated with compliance.

Currently, tobacco tax collections are deposited into the Healthy Futures Fund (HFF). Utilizing
information from the past five fiscal years to obtain data from the overall revenues generated
for the HFF, the Bureau notes that the average collections from FY20 through FY24 is
estimated at $33.3M, see table below.

FY Healthy Futures Fund Revenue U
2020 $39,941,027
2021 $39,742,027
2022 $36,336,400
2023 $29,778,651
2024 $20,703,098
Average: $33,300,241

1" Source: Special Revenue Fund Reports

Should the Bill become law, the proposed increase in the tobacco tax stamp discount may result
in a potential decrease in future annual revenues towards the HFF. However, absent
information from the Department of Revenue and Taxation (DRT) relative to revenues
collected specifically from tobacco tax stamp purchases, the Bureau is unable to ascertain the
fiscal impact of this proposed legislation.



