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| MINA'TRENTAI OCHO NA LIHESLATURAN GUAHAN
2025 (FIRST) Regular Session

Bill No. 205-38 (COR)

Introduced by: Joe S. San Agustin
Tina Rose Muna Barnes
Christopher M. Duenas

AN ACT TO AMEND § 6802 (¢) OF ARTICLE 8,
CHAPTER 6, TITLE 11, GUAM CODE ANNOTATED,
RELATIVE TO THE DISCOUNT ON THE PURCHASE
OF TOBACCO TAX STAMPS.

BE IT ENACTED BY THE PEOPLE OF GUAM:

Section 1. Legislative Findings and Intent. | Liheslaturan Guahan finds
that the current four-tenths of one percent (0.4%) discount on the purchase of
tobacco tax stamps was established by Public Law 34-55 in 2017, no longer
sufficiently offsets the expenses borne by licensees in the process of affixing such
stamps due to inflation. This shortfall imposes a financial burden on businesses,
potentially resulting in compliance challenges or operational straits. To support
continued lawful operations and economic sustainability for licensees, an adjustment
to the existing discount structure is warranted.

| Liheslaturan Guahan further finds that an adjustment of the current
denominated value of each stamp purchased be adjusted to three and three quarters
percent (3.75%). This change offers a more predictable and equitable form of
compensation for the administrative and material costs associated with affixing tax
stamps. This fixed-rate model more accurately reflects current economic conditions

and ensures fair reimbursement to licensees.
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Therefore, it is the intent of I Liheslaturan Guahan to revise the tobacco tax
stamp discount is a necessary to ensure that licensees are adequately supported in
meeting the financial obligations associated with compliance. By implementing this
adjustment, the government will promote continued regulatory adherence and
contribute to the stability of the tobacco distribution sector in Guam.

Section 2. § 6802 (e) of Article 8, Chapter 6, Title 11

, Guam Code Annotated is amended to read:

“§6802. Affixation; Required Prior to Distribution; Method and Manner.

(@) A licensee or the authorized agent or designee of a licensee shall
affix a stamp to the bottom of each individual package of cigarettes prior to
distribution.

(b) No individual package of cigarettes may be sold or offered for sale
to the general public unless affixed with the stamp required under this Section.

(c) [Repealed.]

(d) The Department may adopt rules regarding the method and manner
of affixing stamps to a cigarette package.

(e) For the purpose of allowing compensation for the costs necessarily
incurred in affixing the proper tax stamps to each package of cigarettes prior
to distribution, each licensee or authorized agent or a designee of a licensee
purchasing stamps from the Department may purchase the stamps at a

reduction of feurtenths-of-onepercent(0-4%)three and three quarters percent
(3.75%) of the denominated value of each stamp purchased. The reduction

shall be the only discount allowed to purchasers from the Department. If a
purchaser does not comply with all of the provisions of Guam law, the licensee
shall pay the full denominated value of the stamps purchased until the licensee
has complied.”

Section 3. Effective Date. This Act shall be effective upon enactment.
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Section 4. Severability. If any provision of this Act or its application to any
person or circumstance is found to be invalid or contrary to law, such invalidity shall
not affect other provisions or applications of this Act which can be given effect with
out the invalid provision or application, and to this end the provisions of this Act are

severable.





